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Abstract
This research addresses the subject of Mortgaging securities in the Saudi system - a comparative study with UAE
law. The study is divided into three sections. The first section discusses the definition and nature of the pledge
of securities under both the Saudi legal system and UAE law. The second section examines the legal rules and
procedures governing the pledge of securities in Saudi Arabia and the United Arab Emirates. The third section is
dedicated to analyzing the legal effects of the pledge of securities and its termination under the legal frameworks
of both jurisdictions. The study concluded that both the Saudi and Emirati legislators mandate the pledgee creditor
to preserve the pledged securities and prohibit using them for personal benefit without the pledgor’s explicit
consent. Additionally, upon receipt of the pledged item, the pledgee must pay any applicable taxes and charges,
with recourse against the pledging debtor, and is responsible for any total or partial loss unless it is proven
that the loss resulted from an uncontrollable external cause. The study recommends that the Saudi regulator
issue a dedicated law governing securities pledging, given their significance in commercial transactions and the
increasing use of pledges on securities. Such a law would consolidate currently dispersed provisions found across
the Commercial Mortgage Law, the Movable Property Mortgage Law, the Capital Market Law, and the listing
regulations for the Saudi capital market.

Keywords: Securities, Stock market, Pledge, Pledgor, Pledgee.
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