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Abstract
This study centers on the deliberate omission in financial statements as a form of financial crime that threatens
transparency and integrity within the legal and economic systems. The significance of this research lies in the
fact that such omissions lead to a loss of investor confidence and negatively impact the stability of financial
markets. The research problem focuses on how the Saudi system, specifically Article 260 of the Companies
Law, addresses crimes of deliberate omission. To this end, the researcher examined the legal and regulatory
frameworks pertaining to deliberate omission. The nature of the research necessitated the adoption of an
analytical and descriptive approach, in addition to an applied methodology for studying practical examples.
Among the most prominent findings reached by the researcher is that transparent and accurate financial disclosure
constitutes a fundamental pillar of any sound economic system, as it provides investors and shareholders with a
realistic picture of companies’ performance and financial standing. Furthermore, Article 260 provides an effective
legal framework, but it requires further enhancements to address practical challenges such as the complexity of
corporate structures and the difficulty of proving criminal intent. The most prominent recommendation is that,
to ensure the impartiality and integrity of the external audit process, companies should be explicitly mandated to
periodically change the auditing firm responsible for reviewing their accounts.

Keywords: Corporate Fraud, Investor Protection, Fraud Detection, Regulatory Compliance, Enhanc-
ing Transparency.
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