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Abstract

This research dealt “The Rights and Obligations of Preferred Shareholders- A Study of the Saudi Companies
Law” and the research aimed to clarify the concept of preferred sharcholders. The research also seeks to clar-
ify the rights and obligations that result in the complete abolition of the Saudi corporate law in 1443 AH. The
problem of research lies in what rights and benefits are enjoyed by holders of preferred shares, towards whom or
toward whom these rights and benefits are, and the extent to which the issuance of preferred shares and the rights
and obligations arising from them violate or conflict with some general legal rules established in the corporate
system, and the extent to which the company can change Regular position of preferred stockholders. To achieve
the objectives of the research, the research followed the descriptive approach and the analytical approach and
divided the research into two sections. The first section dealt with the concept of preferred shares, and the second
section dealt with explaining the scope of the rights and obligations resulting from this type of shares. Among
the research recommendations: the need for the Saudi corporate system to include an explicit text that allows the
joint-stock company to issue preferred shares with voting benefits; To encourage investment in this type of stock,
within regulatory controls that prevent the owners of these shares from controlling the company’s decisions.

Keywords: Preferred Shares, Saudi Law, Corporate Law, Shares, Preferred.
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